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2. property rule
3. liability rule
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1. unilateral precaution
2. legal economist
3. least (cheapest) cost avoider
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[1] Swanson, Timthly and Andreas Kontoleoni, “Nuisance”, Encyclopedia of Law
and Economics, 2000.
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[15] Mercuro, Nicholas & Steven G. Medema, Economics and the Law, 2end. Ed.,
USA, Princeton University Press, 2006.

[16] Shavell, Steven & Louis Kaplow, “Economic Analysis of Law”, 1999 available
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