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\. Production Sharing Agreement (PSA), Production Sharing Contract (PSC)
y. Strategic Alliance
v. Service Contract (Buyback, Engineering, Procurement & Construction (EPC), Engineering,

Procurement, Construction & Financing (EPCF), Turnkey Agreement, Building, Operating,
Transfer (BOT), Building, Transfer, Operation (BTO), Building, Own, Operation, Transfer
(BOOT))
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Abstract

One of the conditions included in many service contracts, is the condition of
termination without cause or optional termination. Since Art. 401 of the Civil
Code considers the condition of termination without a period of time to be null
and void, at first it’s thought that the above condition is also challenged in
Iran's legal system; However, the mentioned condition has different bases in
different service contracts, depending on the case. In governmental or
administrative contracts, the basis for termination is the act of sovereignty,
which according to international custom, governments have the right to
exercise their sovereignty in all contracts; However, in contracts between
private individuals or government employment contracts, the basis for
termination must be evaluated in the light of the above article. If the
contracting contract is considered special, the termination of the contract will
be the termination of the contract; Otherwise, it should be included in the Art.
10 of the Civil Code and naturally it should not be against jus cogens. In any
case, since the basis of voiding the contract in the mentioned article is the
jeopardy rule, if the jeopardy/peril is resolved by appropriate measures, all the
costs of the contractor (express consideration) must be compensated.

Keywords: Service Contracts, Termination without Cause, Expedient
Termination, Contract Termination, Jeopardy Rule.
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