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Abstract

One of the most important and significant issues in the present study is how
to apply economic models in identifying and establishing liability rules. The
function of models in analyzing the legal phenomena, including liability rules,
is to understand the decision-making logic when encountering
interdisciplinary issues so that decisions made by decision-making entities can
be optimized in the liability system. The application of the liability rules to
achieve the optimization goal by economics makes the nature of the issue
raised in these models interdisciplinary. For example, the criterion for the
efficiency of liability rules is to create optimal economic incentives to apply
care and activity. In fact, the problem facing the presented economic model
regarding the rules of liability is to establish the liability rules in cases of
unilateral incidents in such a way that the decision variables such as care and
activity level, optimality, and the goal contained in the objective function are
realized. While emphasizing the role of modeling in identifying and
establishing liability rules, the present study strives to first determine the
unilateral incident cases and present the criterion for determining these cases
and second to conduct analysis of the strict rules of liability and negligence in
the cases of unilateral incidents based on the modeling approach. This issue
has not been addressed in the research conducted so far. Accordingly, this
study presents an example of the application of the modeling method, which
indeed a problem with an interdisciplinary nature is presented.

Keywords: Social Welfare, Social Cost, Modeling, Efficiency
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