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Abstract

Following the adoption of the 2024 General Conditions of EPC
Contracts and the introduction of the Permanent Committee for
Prevention and Resolution of Disputes under Article 75, a new
institutional mechanism for dispute resolution has been established
in Iran’s oil industry. This study, using a descriptive—analytical
method and based on legal documents and official regulations,
examines the legal status, duties, jurisdiction, and procedural role
of the Committee within the multi-layered system of contractual
dispute resolution. It further compares this body with similar
domestic institutions—such as the Ministry of Petroleum’s
Contractual Dispute Resolution Board—and international
counterparts, particularly the Dispute Adjudication Board (DAB)
in the FIDIC Silver Book. The findings indicate that the Committee
is a distinctive, semi-consultative body with both preventive and
curative functions that can manage disputes at an early stage
through faster, less costly, and more technically informed
processes. Comparative analysis with alternative dispute resolution
(ADR) methods—including expert determination, mediation,
mini-trial, and arbitration—shows that, while the Committee’s
opinions are non-binding like mediation and expert review, it plays
a more proactive role by providing advisory opinions and
maintaining continuous oversight during contract execution.
Despite its advantages—such as efficiency, technical
specialization, and the preservation of business relationships—the
Committee faces challenges including the lack of a fixed
procedural framework, the non-binding nature of its decisions, and
the absence of a clear fee mechanism for members. Strengthening
its legal enforceability and establishing detailed procedural rules
could significantly enhance the effectiveness of this new institution
in managing EPC contractual disputes in Iran’s oil and gas sector.

Keywords: Permanent Committee for Prevention and Resolution
of Disputes, EPC Contracts, Oil and Gas Industry, Alternative
Dispute Resolution (ADR), FIDIC.
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